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Auditor’s Independence Declaration to the Directors of Social Ventures 
Australia Limited 

 
In relation to our audit of the financial report of Social Ventures Australia Limited for the financial year 
ended 30 June 2018, and in accordance with the requirements of Subdivision 60-C of the Australian 
Charities and Not-for profits Commission Act 2012, to the best of my knowledge and belief, there have 
been: 
 

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

 
(b) no contraventions of the auditor independence requirements of any applicable code of 

professional conduct. 
 
 

 
Ernst & Young 
 

 
Damien Jones 
Partner 
27 September 2018 
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Consolidated Parent 
  

2018 2017 2018 2017 

  Note $'000 $'000 $'000 $'000 

Revenue 2b 18,444 19,393 18,444 19,393 

Less: operating expenses           

Distributions to venture partners   (1,074) (1,315) (1,074) (1,315) 

Personnel expenses 3 (11,731) (11,328) (11,731) (11,328) 

Professional fees 4b (2,181) (3,108) (2,181) (3,108) 

Administration   (1,324) (1,129) (1,324) (1,129) 

Travel   (770) (630) (770) (630) 

Depreciation and amortisation   (233) (100) (233) (100) 

Loss on disposal of assets   - (49) - (49) 

Communications   (43) (57) (43) (57) 

Events and activities   (169) (218) (169) (218) 

Marketing   (346) (255) (346) (255) 

Total operating expenditure   (17,871) (18,189) (17,871) (18,189) 

Surplus from operating activities   573 1,204 573 1,204 

Net finance income 5b 733 627 733 627 

Surplus before income tax   1,306 1,831 1,306 1,831 

Income tax expense   - - - - 

Surplus after tax for the year from 
discontinued operations 

17 - 633 - - 

Surplus for the year attributable to 
members 

  1,306 2,464 1,306 1,831 

      

Other comprehensive income 
     

Net change in fair value of available 
for sale financial assets 

  249 126 249 126 

Total comprehensive income for the 
year attributable to members 

  1,555 2,590 1,555 1,957 

      

 

The accompanying notes form part of these financial statements. 
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Consolidated Parent 
 

Note 2018 2017 2018 2017 

    $'000 $'000 $'000 $'000 

Assets           

Cash  6a  6,396 6,455 6,396 6,455 

Trade and other receivables  7b  2,947 2,489 2,947 2,489 

Work in progress  8  - 322 - 322 

Prepayments   263 137 263 137 

Available-for-sale financial assets  9b  3,957 4,773 3,957 4,773 

Assets directly associated with the 
assets held for sale  

 17  - 1,201 - - 

Total current assets   13,563 15,377 13,563 14,176 

Investment in subsidiaries   - - - - 

Available-for-sale financial assets  9b  195 281 195 281 

Other non-current receivables  7b  3,840 3,435 3,840 3,435 

Office fit-out and equipment  10b  1,191 231 1,191 231 

Intangible assets  11b  72 26 72 26 

Total non-current assets 
 

5,298 3,973 5,298 3,973 

Total assets   18,861 19,350 18,861 18,149 

Liabilities           

Trade and other payables  12b  885 1,434 885 1,433 

Deferred revenue  8  1,534 1,923 1,534 1,923 

Provisions and employee benefits  13c  576 687 576 687 

Liabilities directly associated with the 
assets held for sale 

 17  - 498 - - 

Total current liabilities   2,995 4,542 2,995 4,043 

Provisions and employee benefits  13c  293 88 293 88 

Total non-current liabilities   293 88 293 88 

Total liabilities   3,288 4,630 3,288 4,131 

Net assets   15,573 14,720 15,573 14,018 

Accumulated funds           

Members' funds   15,099 14,495 15,099 13,793 

Fair value reserve  9c  474 225 474 225 

Total funds   15,573 14,720 15,573 14,018 
      

The accompanying notes form part of these financial statements. 
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Member’s Fair value Total 

 
 funds reserve 

 

Consolidated group $'000 $'000 $'000 

Balance at 1 July 2016 12,031 99 12,130 

Surplus for the year 2,464 - 2,464 

Other comprehensive income       

Net change in fair value of available-for-sale financial 
assets 

- 126 126 

Total comprehensive income for the year 2,464 126 2,590 

Balance at 30 June 2017 14,495 225 14,720 

Surplus for the year 1,306 - 1,306 

Net change directly associated with the assets held for    
sale 

(702) - (702) 

Other comprehensive income       

Net change in fair value of available-for-sale financial 
assets 

- 249 249 

Total comprehensive income for the year 604 249 853 

Balance at 30 June 2018 15,099 474 15,573 
    

Parent entity       

Balance at 1 July 2016 11,962 99 12,061 

Surplus for the year 1,831 - 1,831 

Other comprehensive income       

Net change in fair value of available-for-sale financial 
assets 

- 126 126 

Total comprehensive income for the year 1,831 126 1,957 

Balance at 30 June 2017 13,793 225 14,018 

Surplus for the year 1,306 - 1,306 

Other comprehensive income 
   

Net change in fair value of available-for-sale financial 
assets 

- 249 249 

Total comprehensive income for the year 1,306 249 1,555 

Balance at 30 June 2018 15,099 474 15,573 
    

 

The accompanying notes form part of these financial statements. 
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Consolidated Parent 
   

2018 2017 2018 2017 

    Note $'000 $'000 $'000 $'000 

Cash flows from operating activities             

Cash receipts from customers and funders   16,011 17,827 16,011 17,059 

Receipts from granting bodies     2,868 2,118 2,868 2,118 

Interest received on operating accounts     21 40 21 35 

Cash paid to suppliers and employees     (19,215) (18,063) (19,215) (18,110) 

Term deposits increases     (165) - (165) - 

GST payments to ATO relating to operating activities (405) (329) (405) (330) 

Net cash (used in)/from operating activities 6c (885) 1,593 (885) 772 
       

Cash flows from investing activities             

Acquisition of plant and equipment     (1,074) (159) (1,074) (159) 

Acquisition of intangibles     (83) (29) (83) (29) 

GST receipts to ATO relating to investing activities 104 17 104 17 

Interest and dividends received     633 642 633 641 

Acquisition/disposal of available-for-sale 
financial assets 

  64 (1,252) 64 (1,046) 

Proceeds from sale of available-for-sale financial assets 1,182 57 1,182 - 

Net cash from/(used in) investing activities   826 (724) 826 (576) 

              
Cash flows from financing activities     - - - - 

Net cash from financing activities     - - - - 

              

Net increase/(decrease) in cash and cash equivalents (59) 869 (59) 196 

Cash and cash equivalents at beginning of 
year 

    7,199 6,330 6,455 6,259 

Cash in discontinued operations  (744) - - - 

Cash and cash equivalents at end of year  6a 6,396 7,199 6,396 6,455 

 

The accompanying notes form part of these financial statements 
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1. Summary of Significant Accounting Policies 

a) Reporting entity 

Social Ventures Australia Limited (SVA, the Company or the Parent) is a public company limited by 
guarantee, incorporated and domiciled in Australia. SVA is a not-for-profit (NFP) entity. The address of 
the Company's registered office and principal place of business is Level 7, 1 Chifley Square, Sydney 
NSW 2000.The consolidated financial statements of the Company as at and for the year ended 30 June 
2018 comprise the Company and its subsidiaries (together referred to as the Group and individually as 
Group entities). The reporting entity has applied ASIC Class Order 10/654 (Inclusion of parent entity 
financial statements in financial reports).The consolidated financial statements were authorised for 
issue by the Board of Directors on 27 September 2018. 

b) Basis of preparation  

The financial statements are Tier 2 general-purpose financial statements, which have been prepared 
on an accrual basis and in accordance with the requirements of the Corporations Act 2001, applicable 
Australian Accounting Standards - Reduced Disclosure Requirements (AASBs) adopted by the 
Australian Accounting Standards Board (AASB), and the Australian Charities and Not-for-Profit 
Commission Act 2012.  

The financial report has been prepared on an historical cost basis except for financial assets and 
liabilities at “fair value through profit or loss” are measured at fair value. The methods used for 
measuring fair value are discussed further below. 

Judgments, key assumptions and estimations management has made are disclosed in the relevant 
notes to the financial statements.  

Where necessary, comparatives have been reclassified and repositioned for consistency with current 
year disclosures. 

c) Functional, presentation currency and foreign exchange translation 

Figures shown in the financial statements have been rounded to the nearest $1,000 and expressed in 
Australian currency, unless indicated otherwise. The Company is of a kind referred to in ASIC 
Corporations Instrument 2016/191 and therefore the amounts contained in the financial report have 
been rounded to the nearest thousand dollars, unless otherwise indicated. 

Transactions in foreign currencies are initially recorded in the functional currency by applying the 
exchange rates ruling at the date of the transaction.  

Monetary assets and liabilities denominated in foreign currencies are translated at the spot rate of 
exchange ruling at the reporting date. Non-monetary assets and liabilities are translated at their 
historic rates of exchange at their respective transaction dates. 
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1. Summary of Significant Accounting Policies (continued) 

d) Statement of compliance 

The financial statements and notes comply with Australian Accounting Standards that include 
Australian Accounting Interpretations. 

New and amended standards and interpretations 

The new and amended Australian Accounting Standards and AASB Interpretations that apply for the 
first time in 2018 do not materially impact the financial statements of the Group. 

Accounting Standards and Interpretations issued but not yet effective 

Australian Accounting Standards and Interpretations that have recently been issued or amended but 
are not yet effective. The Group's interpretations of these new standards and their impact is set out 
below: 

• AASB 9 Financial Instruments – redefines the classifications of financial assets into those to be 
carried at amortised cost and those to be carried at fair value. The new standard also: 

• simplifies requirements for embedded derivatives.  
• removes the tainting rules associated with held-to-maturity assets. 
• provides an opportunity to fair value investments in equity instruments to other 

comprehensive income, with no separate impairment test, whilst taking dividends to 
income. 

• requires entities to reclassify their financial assets when there is a change in the entity's 
business model. 

For financial liabilities, where the fair value option is used, changes in fair value attributable to 
the issuer’s own credit risk are presented in other comprehensive income, removing the volatility 
in profit or loss. A new impairment model is also included which requires more timely recognition 
of expected credit losses from when financial instruments are first recognised, and recognition 
of full lifetime expected losses on a more timely basis.  

The changes to AASB 9 apply to annual reporting periods beginning on or after 1 January 2018. 
The Group has assessed the impact of the new standard on the classification and measurement 
of each relevant financial asset and financial liability. In addition, the Group has assessed the 
impact on the new impairment and hedging requirements, noting that the Group does not 
currently apply hedge accounting.  

If applied to the 2018 financial accounts the impact would include: 

(i) Classification and measurement 

The Group expects that there will be some change to the classification and measurement of 
financial instruments, including reclassifying certain items currently held as available-for-sale to 
fair value through profit or loss. However there is not expected to be a material impact on 
accumulated funds upon transition. 

(ii) Impairment 

AASB 9 requires the Group to record expected credit losses on all of its debt securities and 
loans either on a 12-month or lifetime basis. The Group will apply the simplified approach and 
record lifetime expected losses on all trade receivables. The general approach will be used for 
amortised cost financial assets greater than 12 months in maturity. The Group has estimated an 
impact of the application of the expected credit loss requirements, and anticipates an increase 
in impairment allowances of less than $100,000 upon transition. 
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1. Summary of Significant Accounting Policies (continued) 

d) Statement of compliance (continued) 

• AASB 15 Revenue from Contracts with Customers – establishes principles for reporting useful 
information to users of financial statements about the nature, amount, timing and uncertainty of 
revenue and cash flows arising from an entity’s contracts with customers. The core principle of 
AASB 15 is that an entity recognises revenue to depict the transfer of promised goods or 
services to customers in an amount that reflects the consideration to which the entity expects to 
be entitled in exchange for those goods or services. An entity recognises revenue in 
accordance with the core principles explained in a step by step approach in the standard. AASB 
15 applies to annual reporting periods on or after 1 January 2018, with an option available 
under AASB 2016-7 Amendments to Australian Accounting Standards – Deferral of AASB 15 
for Not-for-Profit Entities to defer the effective date of the standard to periods beginning on or 
after 1 January 2019. The Group has elected to take the deferral option, such that the changes 
to AASB 15 will take effect from the financial year ended 30 June 2020. The Group is currently 
assessing the impact of the new requirements.  
 
AASB 1058 Income of Not-for-Profit Entities – supersedes all the income recognition 
requirements relating to private sector NFP entities previously in AASB 1004 Contributions. The 
standard establishes principles for not-for-profit entities that apply to: (a) transactions where the 
consideration to acquire an asset is significantly less than fair value principally to enable a not-
for-profit entity to further its objectives; and (b) the receipt of volunteer services. AASB 1058 
applies to annual reporting periods beginning on or after 1 January 2019, and should be applied 
in the same reporting period as AASB 15. The Group is currently assessing the impact of the 
standard. 
 

• AASB 16 Leases – introduces a single lessee accounting model and requires a lessee to 
recognise assets and liabilities for all leases with a term of more than 12 months, unless the 
underlying asset is of low value. For lessors, enhanced disclosures are required to improve 
information about the lessor’s risk exposure, particularly to low value risk. AASB 16 applies to 
annual reporting periods beginning on or after 1 January 2019. The first reporting period under 
the amended standard is the year ended 30 June 2020. The impact of AASB 16 is being 
assessed by the Group.  

e) Basis of consolidation  

Subsidiaries are entities controlled by the Group as at 30 June 2018. The financial statements of 
subsidiaries are included in the consolidated financial statements from the date on which control 
commences until the date on which control ceases.  

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement 
with the investee and has the ability to affect those returns through its power over the investee. 
Specifically, the Group controls an investee if and only if the Group has: 

• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant 
activities of the investee) 

• Exposure, or rights, to variable returns from its involvement with the investee, and 

• The ability to use its power over the investee to affect its returns. 

 

Transactions eliminated on consolidation include intra-group balances, and any unrealised income 
and expenses arising from intra-group transactions, are eliminated in preparing the consolidated 
financial statements. Unrealised losses are eliminated in the same way as unrealised gains, but only 
to the extent that there is no evidence of impairment. 
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1. Summary of Significant Accounting Policies (continued) 

f) Accounting for goods and services tax (GST)  

Income, expenses and assets are recognised net of the amount of GST, except:  

• the amount of GST incurred by the Group as a purchaser that is not recoverable from the 
Australian Taxation Office (ATO) is recognised as part of the cost of acquisition of an asset or 
as part of an item of expense; and  

• receivables and payables are stated with the amount of GST included.  

GST cash flows are included in the statement of cash flows on a gross basis. However, the GST 
components of cash flows arising from investing and financing activities that are recoverable from, or 
payable to, the ATO are classified as operating cash flows. 

g) Income tax 

As a charitable institution, the Company is exempt from income tax under Subdivision 50-B of the 
Income Tax Assessment Act 1997. 

h) Equity  

The asset revaluation surplus is used to record increments and decrements on the revaluation of 
current and non-current assets. This accords with the entity’s policy on the revaluation of available for 
sale assets.  

The category “Accumulated Funds” includes all current and prior period retained funds.  

Separate reserve accounts are recognised in the financial statements only if specific legislation or 
Australian Accounting Standards require such accounts. 
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2. Revenue 

a) Recognition and measurement 

Revenue is measured at the fair value of the consideration or contribution received or receivable. 
Additional comments regarding the accounting policies for the recognition of revenue are discussed 
below.  

(i) Donations, sponsorship and other grants  

Revenue arising from donations is recognised when all of the following conditions are satisfied:  

–  the Group has obtained control of the donation or the right to receive the donation; 

–  it is probable that economic benefits comprising the donation will flow to the Group; and  

–  the amount of the donation can be measured reliably.  

 

These conditions are typically satisfied on receipt.  

Contributions of services are recognised when and only when a fair value of those services can be 
reliably determined and the services would be purchased if not donated.  

Sponsorship revenue is recognised as income by the Group in accordance with the terms and 
conditions of the signed sponsorship contracts, which specify the timing, form and value of the 
sponsorship benefits that the Group is entitled to. Sponsorship benefits may be received by way of 
cash, or of non-cash benefits. The respective goods and services related to this income are reflected 
in the appropriate expense or asset accounts. 

Sponsorship funds may be applied to expenditure in the current or future financial years.  

(ii) Consulting services 

Revenue is recognised when the service is provided or by reference to the stage of completion, which 
is based on labour hours incurred to date as a percentage of total estimated labour hours for each 
contract. When the contract outcome cannot be measured reliably, revenue is recognised as the 
services are provided. 

Revenues relating to future activities is transferred to deferred income and recognised in the year 
the service is provided. 

Government grants are recognised where there is reasonable assurance that the grant will be 
received and all attached conditions will be met. When the grant relates to an expense item, or funds a 
program of work, it is recognised as income on a systematic basis over the periods that the related 
costs are expensed. 

(iii) Government grants and income 

Other government income is earned on the rendering of services and is recognised over the period in 
which services are provided. 

(iv) Management and establishment fees 

The Company earns management and establishment fees in its role as manager of its related Trust 
entities. 

Management fee revenue is earned on holding, investing and managing assets on behalf of Social 
Impact Benefit Trusts/Funds, in accordance with the terms of the management agreements. 
Management fee revenue is recognised over the period in which the services are performed. 
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2. Revenue (continued) 

a) Recognition and measurement (continued) 

Establishment fees arise on the establishment of new Funds and are only recognised as revenue 
when it becomes certain that the Funds will be successfully established. This usually occurs when 
Trust funding has been secured, such as when irreversible subscription notices have been received. 

(v) Other income 

In previous financial years, the Company earned management income from formerly auspiced entity 
Australian Philanthropic Services Limited, which was disclosed as other income. On 30 June 2017, the 
Company resigned as a Member of Australian Philanthropic Services Limited and ceased to earn 
management fees from them. For more information refer to note 17. 

b) Revenue 
      

Consolidated Parent 
 

2018 2017 2018 2017 

Revenue  $'000  $'000  $'000  $'000 

Donations and sponsorship 7,955 8,777 7,955 8,777 

Consultancy services 6,456 6,011 6,456 6,011 

Management and establishment fees 1,224 1,281 1,224 1,281 

Government grants and income 2,809 1,923 2,809 1,923 

Other income - 1,401 - 1,401 

Total revenue 18,444 19,393 18,444 19,393 
     

Government grants and income includes $1,777k received from SVA Social Impact Fund upon its 
termination. This classification reflects that SVA is bound by the terms of the initial government grant. 
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3. Personnel Expenses 
      

Consolidated Parent 
 

2018 2017 2018 2017 

   $'000  $'000  $'000  $'000 

Wages and salaries (11,297) (10,441) (11,297) (10,441) 

Contractors (275) (641) (275) (641) 

Other associated personnel expenses (159) (246) (159) (246) 

Total personnel expenses (11,731) (11,328) (11,731) (11,328) 

     
 

4. Professional and Sub-Contractor Fees 

a) Recognition and measurement 

(i) Payments to service providers 
 

The Company engages third-party service providers to help deliver specialist project or program-
based work. The cost of these services are expensed as they are incurred.  

 
(ii) Audit fees 

Audit fees include the audit of the consolidated statutory accounts of the Group, the audit of the 
Australian Financial Services Licence (“AFSL”) for the Company, as well as the audits of the managed 
Trust entities. 

The audit fee is an arm’s length transaction. A donation equivalent to the value of the audit fees was 
received from the Ernst and Young Foundation and recognised as donations revenue. 

 

b) Professional and sub-contractor fees 
 

Consolidated Parent 
 

2018 2017 2018 2017 

   $'000  $'000  $'000  $'000 

Payments to service providers (1,291) (1,431) (1,291) (1,431) 

Professional fees (567) (1,152) (567) (1,152) 

Licence fees (164) (349) (164) (349) 

Audit fees (159) (176) (159) (176) 

Total professional and sub-
contractor fees 

(2,181) (3,108) (2,181) (3,108) 
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5. Net Finance Income 

a) Recognition and measurement 

(i) Interest income and expenses 

Interest income and expense is only recognised on Group's right to receive payment is established or 
expense incurred. 

Interest income recognised in the Statement of Comprehensive Income using a method that 
approximates the effective interest method. The effective interest method measures the amortised 
cost of a financial asset and allocates the interest income over the relevant period using the effective 
interest which is the rate that exactly discounts estimated future cash receipts through the expected 
life of the financial asset to the carrying amount of the financial asset. 

(ii) Investment income 

Dividend income is recognised in the Statement of Comprehensive Income for the year on the date that 
the Group's right to receive payment is established, which in the case of quoted securities is the ex-
dividend date. 

b) Net finance income 

     

 Consolidated Parent 

 
2018 2017 2018 2017 

  $'000  $'000  $'000  $'000 

Interest income 555 552 555 552 

Dividend income on available-for-sale 
financial assets 

98 124 98 124 

Net foreign exchange gains/(losses) 22 (42) 22 (42) 

Net gain/(loss) on available-for-sale 
financial assets (1) 

58 (7) 58 (7) 

Total net finance income 733 627 733 627 

     
(1) Net gain/(loss) on available-for-sale financial assets includes $109k relating to available-for-sale 

investments considered impaired. 
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6. Cash and Cash Equivalents 

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three 
months or less. 

a) Cash and cash equivalents 
        

Consolidated Parent 
  

2018 2017 2018 2017 
 

Note  $'000  $'000  $'000  $'000 

Cash at bank and on hand   3,667 5,878 3,667 5,878 

Cash in foreign currency   96 557 96 557 

Cash in managed fund accounts   2,633 20 2,633 20 

Subtotal    6,396 6,455 6,396 6,455 

Cash at bank attributable to held-
for-sale operations 

17 - 744 - - 

Total cash and cash 
equivalents 

  6,396 7,199 6,396 6,455 

 

b) Reconciliation of cash and cash equivalents to statement of cash flows 

Cash and cash equivalents 
(per Statement of Financial 
Position) 

  6,396 7,199 6,396 6,455 

Closing cash and cash 
equivalents 
(per Statement of Cash Flows) 

  6,396 7,199 6,396 6,455 
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6. Cash and Cash Equivalents (continued) 

c) Reconciliation of the net result to net cash flows from operating activities 
      

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Surplus/(deficit) for the year  1,306 2,464 1,306 1,831 

          
Adjustments for:         

Depreciation and amortisation 233 100 233 100 

Dividend and interest received on investments (633) (641) (633) (641) 

Donations of AFS assets (38) - (38) - 

Lease incentives (82) (25) (82) (25) 

Net Profit /Loss on derecognised investment 
assets 

(58) 56 (58) 56 

(Increase)/decrease in receivables & 
prepayments 

(334) (551) (334) (619) 

(Increase)/decrease in term deposits  (165) (1) (165) (1) 

Increase/(decrease) in payables (594) 590 (594) 590 

Increase/(decrease) in deferred & unearned 
income 

(507) (594) (507) (714) 

Increase/(decrease) employee provisions (13) 195 (13) 195 

Net cash (used in)/from operating activities (885) 1,593 (885) 772 
     

 
 

 
  



 

Notes to and forming part  

of the Financial Statements (continued) 
For the year ended 30 June 2018 

Social Ventures Australia Limited 
Annual Financial Report for the year ended 30 June 2018  Page 26 of 46 X of X

 

7. Trade and Other Receivables 

a) Recognition and measurement 

Receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. These financial assets are recognised initially at fair value, usually based 
on the transaction cost or face value. Subsequent measurement is at amortised cost using the 
effective interest method, less an allowance for any impairment of receivables. Any changes are 
recognised in the net result for the year when impaired, derecognised or through the amortisation 
process. 

(i) Trade and other receivables  

Short-term receivables with no stated interest rate are measured at the original invoice amount where 
the effect of discounting is immaterial. 

The Group receives various forms of in-kind support from organisations for professional services such 
as legal advice, consulting, training and audit, and services such as printing, functions rooms and 
catering. Services provided to the Group are disclosed upon receipt when their fair value can be 
reliably measured. 

(ii) Loans and receivables 

This category includes loan assets held at amortised cost which are non-derivative financial assets 
with fixed or determinable payments that are not quoted in an active market. Loan assets are initially 
recognised at the fair value of the consideration received less directly attributable transaction costs. 
After initial recognition, interest-bearing loans assets are subsequently measured at amortised cost 
using the effective interest method. Where applicable, direct costs to establishment of loan facilities 
that are yield related are included as part of the cost of the loan assets.  

(iii) Security deposits 

Security deposits are restricted cash held with the Commonwealth Bank linked to the bank guarantee 
issue for leased premises. 

(iv) Impairment 

The Group considers evidence of impairment for receivables at both a specific asset and collective 
level. The amount of any impairment loss identified is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been incurred). The present value of the estimated future cash flows is 
discounted at the financial asset’s original effective interest rate. 

(v) Loan - Goodstart Early Learning Limited 

The Group is part of the syndicate of not-for-profit organisations that formed Goodstart Early Learning 
Limited (Goodstart) in 2010, the entity that won the bid to take over 650 ABC Learning Centres from 
the receivers. Operating as a not-for-profit organisation itself, Goodstart ensures all surplus funds are 
reinvested to improve early childhood learning and care at the Early Learning centres.  

To fund the acquisition, Goodstart worked with a number of funders providing innovative funding 
solutions for the acquisition. The Group’s participation in the syndicate does not draw on any of the 
Group’s funds. The Group has an entitlement to a coupon of 15 per cent per annum.  

The repayment term of this facility is a bullet payment at 20 years from 28 May 2010 being the date of 
acquisition. The loan is disclosed as a non-current receivable, upon which interest has been either 
received or accrued and reported in current interest receivable.  
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7. Trade and Other Receivables (continued) 

a) Recognition and measurement (continued) 

Management is of the opinion that the loan has been appropriately valued and serviced and does not 
warrant further assessment testing of impairment. The Group holds 25% of the voting powers of the 
Goodstart members.  Members voting powers are limited to the terms of the Goodstart constitution. 

b) Trade and other receivables 
 

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Current 
    

Fees receivable 2,676 2,092 2,676 2,092 

Other receivables 271 158 271 158 

Security deposits - 239 - 239 

Total current 2,947 2,489 2,947 2,489 
     

Non-current 
    

Security deposits 474 69 474 69 

Loan to Goodstart Early Learning 
Limited 

3,366 3,366 3,366 3,366 

Total non-current 3,840 3,435 3,840 3,435 
     

 

8. Work in Progress and Deferred Revenue 

       
Consolidated Parent 

 
2018 2017 2018 2017 

 
 $'000  $'000  $'000  $'000 

Current assets 
    

Work in progress - 322 - 322 

Total work in progress - 322 - 322 
     

Current liabilities 
    

Work in progress/billing in advance 119 - 119 - 

Deferred revenue 1,415 1,923 1,415 1,923 

Total deferred revenue 1,534 1,923 1,534 1,923 
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9. Financial Assets 

a) Recognition and measurement 

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or 
loss, loans and receivables, held-to-maturity investments, available-for-sale (AFS) financial assets, or 
as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial 
assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair 
value through profit or loss, transaction costs that are attributable to the acquisition of the financial 
asset. 

Purchases or sales of financial assets that require delivery of assets within a time frame established 
by regulation or convention in the market place (regular way trades) are recognised on the trade date, 
i.e., the date that the Group commits to purchase or sell the asset. 

Donated investments are measured at fair value at the point of donation. The fair value of donated 
unlisted available-for-sale financial assets is based on the discounted cash flows expected to be 
derived from the asset. 

(i) Available-for-sale financial assets 

Available-for-sale financial assets include equity investments and debt securities. Equity investments 
classified as AFS are those that are neither classified as held for trading nor designated at fair value 
through profit or loss. Debt securities in this category are those that are intended to be held for an 
indefinite period of time and that may be sold in response to needs for liquidity or in response to 
changes in market conditions. 

After initial measurement, AFS financial assets are subsequently measured at fair value with 
unrealised gains or losses recognised in other comprehensive income (OCI) and credited to the AFS 
reserve until the investment is derecognised, at which time, the cumulative gain or loss is recognised 
in other operating income, or the investment is determined to be impaired, when the cumulative loss is 
reclassified from the AFS reserve to the statement of profit or loss in finance costs.  

Listed securities, the fair value of available-for-sale financial assets is determined by reference to their 
quoted bid price at the reporting date. 

(ii) Impairment of financial assets 

All financial assets, except those measured at fair value through profit or loss, are subject to an annual 
review for impairment. An allowance for impairment is established when there is objective evidence 
that the Group will not be able to collect all amounts due.  

For available-for-sale financial assets, a significant or prolonged decline in the fair value of the 
instrument below its cost. ‘Significant’ is evaluated against the original cost of the investment and 
‘prolonged’ against the period in which the fair value has been below its original cost. When there is 
evidence of impairment, the cumulative loss – measured as the difference between the acquisition 
cost and the current fair value, less any impairment loss on that investment previously recognised in 
the statement of profit or loss – is removed from OCI and recognised in the statement of profit or loss. 
Impairment losses on equity investments are not reversed through profit or loss; increases in their fair 
value after impairment are recognised in OCI. 

For financial assets carried at amortised cost, the amount of the allowance is the difference between 
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the 
effective interest rate. The amount of the impairment loss is recognised in the net result for the year.  

Any reversals of impairment losses are reversed through the net result for the year, where there is 
objective evidence. Reversals of impairment losses of financial assets carried at amortised cost 



 

Notes to and forming part  

of the Financial Statements (continued) 
For the year ended 30 June 2018 

Social Ventures Australia Limited 
Annual Financial Report for the year ended 30 June 2018  Page 29 of 46 X of X

 

9. Financial Assets (continued) 

a) Recognition and measurement (continued) 

cannot result in a carrying amount that exceeds what the carrying amount would have been had there 
not been an impairment loss. 

(iii) Fair value hierarchy 

A number of the Group’s accounting policies and disclosures require the measurement of fair values, 
for both financial and non-financial assets and liabilities. When measuring fair value, the valuation 
technique used maximises the use of relevant observable inputs and minimises the use of 
unobservable inputs. Under AASB 13 Fair Value Measurement, the Group categorises, for disclosure 
purposes, the valuation techniques based on the inputs used in the valuation techniques as follows: 

– Level 1  quoted prices in active markets for identical assets / liabilities that Group can access at the 
measurement date.  

– Level 2 inputs other than quoted prices included within Level 1 that are observable, either directly or 
indirectly.  

– Level 3  inputs that are not based on observable market data (unobservable inputs).  

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. 

b) Available-for-sale financial assets 
 

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Current 
    

Social impact bonds - 1,000 - 1,000 

Listed securities 3,957 3,773 3,957 3,773 

Total current 3,957 4,773 3,957 4,773 
     

Non-current 
    

Unlisted investments 195 281 195 281 

Total non-current 195 281 195 281 
     

The social impact bonds held as current assets at 30 June 2017 were sold to SVA Nominees No 2 Pty 
Ltd ATF Diversified Impact Fund at face value plus accrued coupon interest on 9 March 2018. 

c) Available-for-sale fair value reserve 

Listed securities 474 226 474 226 

Unlisted investments - (1) - (1) 

Total reserve available-for-sale 
financial assets 

474 225 474 225 
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9. Financial Assets (continued) 

d) Available-for-sale fair value hierarchy 
 

Level 1 Level 2 Level 3 Total 
 

 $'000  $'000  $'000  $'000 

Balance as at 30 June 2017 

    

Social impact bonds - - 1,000 1,000 

Listed securities 3,773 - - 3,773 

Unlisted investments - - 281 281 

Total carrying value available-for-
sale financial assets 

3,773 - 1,281 5,054 

     

Balance as at 30 June 2018 

    

Listed securities 3,957 - - 3,957 

Unlisted investments - - 195 195 

Total carrying value available-for-
sale financial assets 

3,957 - 195 4,152 

     

 
10. Office Fit-Out and Equipment 

a) Recognition and measurement 

(i) Initial Recognition 

Office fit-out and equipment assets acquired are initially recognised at cost. Cost is the amount of 
cash or cash equivalents paid or the fair value of the other consideration given to acquire the asset at 
the time of its acquisition or construction. Assets acquired at no cost, or for nominal consideration, are 
initially recognised at their fair value at the date of acquisition. Fair value is the price that would be 
received to sell an asset in an orderly transaction between market participants at the measurement 
date.  

Cost includes expenditure that is directly attributable to the acquisition of the asset. 

When parts of an item of office fit-out and equipment have different useful lives, they are accounted for 
as separate items (major components) of office fit-out and equipment. 

(ii) Subsequent costs 

The cost of replacing a component of an item of office fit-out and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Group and its cost can be measured reliably. An item of property, plant and 
equipment and any significant part initially recognised is derecognised upon disposal or when no future economic 

benefits are expected from its use or disposal. The costs of the day-to-day servicing of office fit-out and 
equipment are recognised in the surplus or deficit for the year as incurred. 

(iii) Impairment of office fit-out and equipment  

The carrying amounts of the Group’s non-financial assets are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. 
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10. Office Fit-Out and Equipment (continued) 

a) Recognition and measurement (continued) 

Impairment losses recognised in prior periods are assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates used to determine the recoverable amount. An impairment loss is reversed 
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would 
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. 

Management has assessed the leasehold fit-out, office furniture and equipment assets for impairment 
at balance date and determined that it is not impaired. 

(iv) Depreciation and amortisation  

Depreciation is provided on office fit-out and equipment. Depreciation is calculated on a straight-line 
basis to write off the depreciable amount of each asset over its expected useful life to its estimated 
residual value. Leasehold improvements are depreciated over the period of the lease or estimated 
useful life, whichever is the shorter, using the straight-line method. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period. All material 
identifiable components of assets are depreciated separately over their useful lives. The depreciation 
expense has been included in Statement of comprehensive income as part of the depreciation and 
amortisation expense. 

Assets not yet deployed do not attract depreciation. Once a capital work is completed and in 
operation, the associated WIP balance is recognised as an asset and subsequently depreciated.  

The estimated useful lives for current and comparative periods are: 

•   Office equipment      5 years 
•   Computer equipment     1-5 years 
•   Leasehold improvements, furniture and fittings  5-6 years 

 
Depreciation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted if appropriate. 

(v) Disposal of fixed assets 

Gains and losses on disposal of an item of office fit-out and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of the office fit-out and equipment and are 
recognised net within other income in the surplus or deficit for the year. 

(vi) Property make good asset 

Property make good asset is stated at historical cost less amortisation. Amortisation is calculated on a 
straight-line basis over the expected useful life of the lease. 
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10. Office fit-out and Equipment (continued) 

b) Carrying amount of property, plant and equipment  

 
      

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Office equipment 
    

Gross carrying amount 6 21 6 21 

Less: accumulated depreciation (1) (21) (1) (21) 

Office equipment – at carrying value  5 - 5 - 

Computer equipment 
    

Gross carrying amount 328 416 328 416 

Less: accumulated depreciation (106) (336) (106) (336) 

Computer equipment – at carrying value  222 80 222 80 

Leasehold improvements, furniture and fittings 
   

Gross carrying amount 1,128 1,016 1,128 1,016 

Less: accumulated depreciation (228) (865) (228) (865) 

Leasehold, furniture and fittings – at carrying value 900 151 900 151 

Assets not yet deployed - at carrying  value 64 - 64 - 

Total office fit-out and equipment at carrying 
value 

1,191 231 1,191 231 
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10. Office fit-out and Equipment (continued) 

b) Carrying amount of property, plant and equipment (continued) 

Reconciliation of the fair value of property, plant and equipment is set out below. 
 

           
Office 

equipment 
Computer 

equipment 
Leasehold, 
furniture & 

fittings 

Assets 
not yet 

deployed 

Total 

 
$'000 $'000 $'000 $'000 $'000 

Gross carrying amount           

Balance at 1 July 2017 21 416 1,016 - 1,453 

Additions 6 195 875 64 1,140 

Disposals and write-offs (21) (283) (763) - (1,067) 

Balance at 30 June 2018 6 328 1,128 64 1,526 

Depreciation and Impairment           

Balance at 1 July 2017 (21) (336) (865) - (1,222) 

Depreciation charge for 
year 

(1) (53) (126) - (180) 

Disposals and write-offs 21 283 763 - 1,067 

Balance at 30 June 2018 (1) (106) (228) - (335) 

Net book value           

Balance at 1 July 2017 - 80 151 - 231 

Balance at 30 June 2018 5 222 900 64 1,191 
      

 
  



 

Notes to and forming part  

of the Financial Statements (continued) 
For the year ended 30 June 2018 

Social Ventures Australia Limited 
Annual Financial Report for the year ended 30 June 2018  Page 34 of 46 X of X

 

11. Intangibles (software) 

a) Recognition and measurement 

The intangible assets held by the Group comprise software held for internal use and recognised 
initially at cost and are being amortised on a straight-line basis over five years, unless another useful 
life is subsequently determined to be more appropriate. 

Intangible assets are subsequently measured at fair value only if there is an active market. As there is 
no active market for the Group’s intangible assets, the assets are carried at cost less any accumulated 
amortisation.  

Management has assessed the intangible assets for impairment at balance date and determined that 
it is not impaired. 

b) Intangibles 
      

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Computer software 
    

Gross carrying amount 78 97 78 97 

Less: accumulated amortisation (6) (71) (6) (71) 

Total intangibles - fair value 72 26 72 26 
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12. Trade and Other Payables 

a) Recognition and measurement  

These amounts represent liabilities for goods and services provided to the Group and other amounts, 
including interest, and other income in advance. Payables are recognised initially at fair value, usually 
based on the transaction cost or face value. Subsequent measurement is at amortised cost using the 
effective interest method. Short-term payables with no stated interest rate are measured at the original 
invoice amount where the effect of discounting is immaterial. 

b) Trade and other payables 
      

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Trade payables - 371 - 371 

Accrued expenses 428 700 428 700 

Other payables 457 363 457 362 

Total trade and other payables 885 1,434 885 1,433 
     

 

13. Provisions and Employee Benefits  

a) Employee Benefits 

Recognition and measurement  

Employee benefits are recognised in accordance with AASB 119 Employee Benefits. 

(i) Annual leave and sick leave  

Annual leave is not expected to be settled wholly before 12 months after the end of the annual 
reporting period in which the employees render the related service. As such, it is required to be 
measured at present value.  

Unused non-vesting sick leave does not give rise to a liability, as it is not considered probable that sick 
leave taken in the future will be greater than the benefits accrued in the future. 

(ii) Long service leave 

The Group’s net obligation in respect of long-term employee benefits is the amount of future benefit 
that employees have earned in return for their service in the current and prior periods plus related on-
costs; that benefit is discounted to determine its present value, and the fair value of any related assets 
is deducted. Published actuarial rates developed for the purpose of discounting employee benefit 
liabilities under AASB 119 are used to discount long service leave. The bond rates used at the 
reporting date vary based on the length of service as follows:  
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13. Provisions and Employee Benefits (continued) 

a) Employee Benefits (continued) 

 

Years of service 2018 2017 

9 - 10 years 2.51% 2.28% 

8 - 9 years 2.64% 2.51% 

7 - 8 years 2.82% 2.76% 

6 - 7 years 3.02% 3.00% 

5 - 6 years 3.21% 3.22% 

 

No discount is applied where staff have been employed for > 10 years, and no provision is taken up 
when staff have been employed for < 5 years. 

Amounts expected to be settled wholly within 12 months of reporting date are not discounted. 

b) Make good provision 

A make good provision is recognised when the Group enters into a lease contract that requires the 
property to be returned to the lessor in its original condition. The provision is based on the expected 
future cost of the refurbishment discounted to reflect current market assessments. 

c) Current and non-current provisions 
      

Consolidated Parent 
 

2018 2017 2018 2017 
 

 $'000  $'000  $'000  $'000 

Current 
    

Provision for annual leave 527 558 527 558 

Provision for long service leave 49 49 49 49 

Provision for property make good - 80 - 80 

Total current 576 687 576 687 
     

Non-current 
    

Provision for long service leave 106 88 106 88 

Provision for property make good 187 - 187 - 

Total non-current 293 88 293 88 

Total provisions 869 775 869 775 
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14. Commitments and Contingencies 

a) Operating lease commitments 

The determination of whether an arrangement is or contains a lease is based on the substance of the 
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent 
on the use of a specific asset or assets and whether the arrangement conveys a right to use the asset. 

Leases in which the Group retains substantially all the risks and benefits of ownership of the leased 
asset are classified as operating leases. Initial direct costs incurred in negotiating an operating lease 
are added to the carrying amount of the leased asset and recognised as an expense over the lease 
term on the same basis as lease rental income. Operating lease payments are recognised as an 
income or expense in the Statement of Comprehensive Income on a straight-line basis over the lease 
term. 

Deferred income is recognised as a liability on the Statement of Financial Position on inception of the 
lease. The deferred lease incentive is then recognised in the Statement of Comprehensive Income on 
a straight-line basis over the term of the lease, through rent expense. 

The Group has commercial property leases on its business premises at 
 

Sydney Level 7, Chifley Square  
 

The lease expires 31 December 2023 with 3 
year renewal options 

Melbourne Level 3, 45 Williams Street The lease expires 31 March 2020 with no 
renewal options 

Perth  Rolling 3 month commitment of serviced office 
rental agreement expiring 31 October 2018 

Future minimum payments under these non-cancellable leases as at 30 June 2018 are as follows: 

     

 Consolidated Parent 

 
2018 2017 2018 2017 

  
 

$'000 
 

$'000 
 

$'000 
 

$'000 

Within one year 629 353 629 353 
After one year but no more than five 
years 2,410 143 2,410 143 

More than five years 321 - 321 - 

Total lease commitments 3,360 496 3,360 496 
     

b) Contingent assets and liabilities arising from provision of DIF guarantee 

SVA has a contingent liability to provide a guarantee to SVA Nominees No 2 Pty LTD ATF Diversified 
Impact Fund (DIF) in the form of a callable loan, to the maximum value of $3m. If required SVA will call 
on contingent assets, the back-to-back callable loans with 11 PAF’s to cover the guarantee. 

In the event of the guarantee being called upon, the Trustee of DIF will call the loans from SVA, under 
the terms of the SVA-DIF loans and SVA will call the PAF-SVA loans.  SVA obligations to advance the 
called amount will be limited to the extent it has received funding from the guarantors under the PAF-
SVA loans. 
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15. Related Parties 

a) Subsidiaries 

Social Ventures Australia Limited (the Company) has holdings in several subsidiaries, including: 
      

% Equity Interest Investment $ 

  2018 2017 2018 2017 

Social Ventures Australia Pty Limited         

SVA Nominees Pty Ltd (Trustee) 100% 100% 20 20 

SVA Nominees No. 2 Pty Ltd 
(Trustee) 

100% 100% 20 20 

Newpin SBB Pty Ltd (Trustee) 100% 100% 4 4 

Australian Philanthropic Services Ltd  - 100% - 10 

Total parent investment in 
subsidiaries 

    44 54 

Australian Philanthropic Services Ltd          

Australian Philanthropic Services 
Foundation Pty Ltd 

- 100% - 100 

Total group investment in 
subsidiaries 

    44 154 

 
Australian Philanthropic Services Ltd and Australian Philanthropic Services Foundation Pty Ltd left the 
consolidated group effective 1 July 2017. 

Investments in subsidiaries are accounted for at cost in accordance with AASB127 Consolidated and 
Separate Financial Statements. 

b) Social Impact Bonds and Funds 

SVA is the investment manager for the following managed trusts, and received $1,224k (2017: 
$1,281k) management and establishment fees for services provided under the relevant management 
agreement. 

Funds 

SVA Social Impact Fund (wound up 3 April 2018) 

SVA Nominees No 2 Pty Ltd ATF Diversified Impact Fund 

SVA Nominees No 2 Pty Ltd ATF Social Impact Investment Trust 

Social Impact Bonds 

Newpin SBB Pty Ltd ATF Newpin SBB Trust  

SVA Nominees Pty Ltd ATF Aspire SIB Trust  

SVA Nominees Pty Ltd ATF Newpin QLD SBB Trust  

SVA Nominees Pty Ltd ATF Resolve SIB Trust 
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15. Related Parties (continued) 

b) Social Impact Bonds and Funds (continued) 

In addition to the management fees, SVA received $1,777k (refer note 2b) from SVA Social Impact 
Fund (SIF) upon its termination. These funds arose through a grant received by SIF for the purpose of 
growing impact investing in Australia. The right to those funds and the obligations on how they were to 
be used were transferred to SVA upon the wind-up of SIF. The full value of monies received has been 
recognised as income. 

In June 2018 SVA received a donation of 37,500 units in the Newpin SBB Pty Ltd ATF Newpin SBB 
Trust being 0.54% of total units on issue. 

SVA Nominees No 2 Pty LTD ATF Diversified Impact Fund (DIF) has a guarantee from SVA in the 
form of a callable loan, to the maximum value of $3m. SVA in turn has a callable loan from PAF’s that 
guarantee payment in circumstances where the SVA loans are called. 

This guarantee could be called upon at the earliest of either 21 December 2028 or the termination of 
the Fund, if the investors have not received a cumulative $1.00 per unit (or the amount of paid capital, 
whichever is less) in combined capital and income distributions of any form. 

c) Key management personnel 

The key management personnel compensation for the consolidated group included in “personnel 
expenses” (see note 3). The directors of the company do not receive remuneration for their services 
as directors. 

 
 Consolidated   Parent  

 
2018 2017 2018 2017 

 
 $   $   $   $  

Remuneration 1,392,576  1,265,294  1,392,576  1,265,294  

 

Other key management personnel and associates arms length transactions with SVA and SIB’s or 
Funds managed by SVA include: 

 
 Consolidated   Parent  

 
2018 2017 2018 2017 

 
 $   $   $   $  

Donations to SVA  439,850  94,000  439,850  94,000  

Investments in Funds and Social Impact Bonds    

Committed value of units held at 30 
June 

   301,000  587,500     301,000       587,500  

Distributions received during year 41,971         67,922  41,971         67,922  

 
In addition PAF’s associated with key management personnel have entered into callable loan 
agreements with SVA to support DIF guarantee to a maximum value of $1m. 
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15. Related Parties (continued) 

d) Other related parties 
 

         
 Consolidated   Parent  

 
2018 2017 2018 2017 

 
 $   $   $   $ 

Goodstart Early Learning Limited         

Loan from SVA 3,365,608  3,365,608  3,365,608    3,365,608  

Interest received on loan    504,841     504,840     504,841       504,840  

Fees received for consulting services              -        20,000               -         20,000  

          
Australian Affordable Housing Securities limited       

SVA holds redeemable preference 
shares 

   120,000     120,000     120,000       120,000  

Dividends        3,000         3,000         3,000          3,000  

Board fees        4,500         5,400         4,500          5,400  

          
Australian Philanthropic Services Ltd 

      

Fees received for services               -                -                -     1,313,731  
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16. Results from Fundraising 
 

Consolidated Parent 
 

2018 2017 2018 2017 

   $'000  $'000  $'000  $'000 

Total operating revenue     18,444      19,393      18,444      19,393  

Net finance income           733            627            733            627  

Total income      19,177       20,020       19,177       20,020  

     
Total consolidated operating revenue includes donations, sponsorship and other grants of $7,955k 
(2017: $8,777k). 

Philanthropic funding is contributed by the following sectors as a percentage of total funds raised: 

         

 
Consolidated Parent 

 
2018 2017 2018 2017 

   $'000  $'000  $'000  $'000 

Individuals and private foundations   50-60%   60-70%   50-60%   60-70%  

Corporates and corporate foundations  40-50%   30-40%   40-50%  30-40%  

          

Gross proceeds from fundraising and 
sponsorships 

       7,955         8,777         7,955      8,777  

Costs associated with fundraising and 
sponsorships 

       (997)       (1,083)     (997)  (1,083) 

Fundraising costs as % of total funds 
raised 

13% 12% 13% 12% 

          

Net surplus obtained from fundraising    6,958        7,694         6,958     7,694  

     
Fundraising costs as a % of total funds raised was 13% (2017: 12%) for the year. 

Costs associated with fundraising and sponsorships is based on an allocation of key staff time in 
maintaining relationships and supporting funder functions held throughout the year. Costs also include 
an allocation of overheads of the underlying indirect costs. 
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17. Discontinued Operations 

On 30 June 2017, Social Ventures Australia Limited resigned as a Member of Australian Philanthropic 
Services Limited. From 1 July 2017, Australian Philanthropic Services Limited and its subsidiary 
Australian Philanthropic Services Foundation Pty Limited operate as a separate legal group. The 
consolidated financial statements include the following items referable to Australian Philanthropic 
Services Limited: 

 2017 

  $’000 

  
Revenue 2,008  

Expenses (1,375) 
Surplus/(deficit) after tax for the year from discontinued 
operations           633  

  

  
The major classes of assets and liabilities of APS classified as held for sale are as 
follows: 

Assets  
Cash at bank and on hand 6a           744  
Trade and other receivables           105 
Other assets           352  

Assets directly associated with the assets held for sale         1,201  
 

 
Liabilities  
Trade and other payables           275  
Loans and borrowings           223  
Liabilities directly associated with the assets held for 
sale           498  

 
 

Net assets           702  
 

 
 

 
The net cash flows incurred by APS are, as follows:  
Operating 821 

Investing (149) 

Financing 0 

Net cash (outflow)/inflow 672 
 
 

18. Subsequent Events 

On 8 August the Board announced a search for the next CEO as Rob Koczkar has decided to step 
down from his role as CEO of SVA. The Board has completed its executive search and appointed 
Suzie Riddell as the new CEO. Mr Koczkar will remain in the role until the 2018 Annual General 
Meeting. 

In the opinion of the directors, there were no other matters or circumstances that have arisen since the 
end of the financial year which significantly affect or may significantly affect the operations of SVA, the 
results of those operations, or the state of affairs of SVA in future financial years. 
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Independent Auditor's Report to the Members of Social Ventures 
Australia Limited  

Report on the Financial Report 

Opinion 

We have audited the financial report of Social Ventures Australia Limited (the Company) and its 
subsidiaries (collectively the Group), which comprises the consolidated statement of financial position as 
at 30 June 2018, the consolidated statement of comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the year then ended, notes to the financial 
statements, including a summary of significant accounting policies, and the directors' declaration. 

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 
2001, Australian Charities and Not-for-Profits Commission Act 2012, including: 

a) giving a true and fair view of the consolidated financial position of the Group as at 30 June 2018 
and of its consolidated financial performance for the year ended on that date; and 

b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and the 
Australian Charities and Not-for-Profits Commission Regulation 2013. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Group in accordance with the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We 
have also fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Information Other than the Financial Report and Auditor’s Report Thereon 

The directors are responsible for the other information. The other information is the directors’ report 
accompanying the financial report. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial report or 
our knowledge obtained in the audit or otherwise appears to be materially misstated.  
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If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Reduced Disclosure Requirements, 
Corporations Act 2001 and the Australian Charities and Not-for-Profits Commission Act 2012 and for 
such internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 

In preparing the financial report, the directors are responsible for assessing the Group’s ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or have no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors. 
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 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial report or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as 
a going concern.  

 
 Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the financial report. We are 
responsible for the direction, supervision and performance of the Group audit. We remain solely 
responsible for our audit opinion. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  
 

Report on the requirements of the NSW Charitable Fundraising Act 1991 and 
the NSW Charitable Fundraising Regulations 2015 and the requirements of the 
WA Charitable Collections Act (1946) and the WA Charitable Collections 
Regulations (1947) 

We have audited the financial report as required by Section 24(2) of the NSW Charitable Fundraising Act 
1991 and the WA Charitable Collections Act (1946). Our procedures included obtaining an understanding 
of the internal control structure for fundraising appeal activities and examination, on a test basis, of 
evidence supporting compliance with the accounting and associated record keeping requirements for 
fundraising appeal activities pursuant to the NSW Charitable Fundraising Act 1991 and the NSW 
Charitable Fundraising Regulations 2015 and the WA Charitable Collections Act (1946) and the WA 
Charitable Collections Regulations (1947). 

Because of the inherent limitations of any assurance engagement, it is possible that fraud, error or non-
compliance may occur and not be detected. An audit is not designed to detect all instances of non-
compliance with the requirements described in the above-mentioned Act(s) and Regulations as an audit is 
not performed continuously throughout the period and the audit procedures performed in respect of 
compliance with these requirements are undertaken on a test basis. The audit opinion expressed in this 
report has been formed on the above basis. 
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Opinion 

In our opinion: 

a) the financial report of Social Ventures Australia Limited has been properly drawn up and associated 
records have been properly kept during the financial year ended 30 June 2018, in all material 
respects, in accordance with: 

i. sections 20(1), 22(1-2), 24(1-3) of the NSW Charitable Fundraising Act 1991; 

ii. sections 10(6) and 11 of the NSW Charitable Fundraising Regulations 2015; 

iii. the WA Charitable Collections Act (1946); and 

iv. the WA Charitable Collections Regulations (1947). 

b) the money received as a result of fundraising appeals conducted by the company during the 
financial year ended 30 June 2018 has been properly accounted for and applied, in all material 
respects, in accordance with the above mentioned Act(s) and Regulations. 

 
 
 

 
Ernst & Young 
 

 
Damien Jones  
Partner 
Sydney 
27 September 2018 
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